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Risk Warning…….

This 3 HOUR presentation has been designed as 

an “AWARENESS” and “REFRESHER” session. 

It MUST NOT be treated as an EXHAUSTIVE 

AND/OR COMPLETE presentation on ALL RISKS 

associated with FINANCIAL CRIME RISK

FINANCIAL CRIMES include:- Money Laundering, 

terrorist financing, proliferation financing, 

targeted UK & UN sanctions and/or other related 

predicate crimes.
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STUFF YOU 

NEED TO 

KNOW
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Proof of 

Effectiveness 

A TEST
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FATF 

TECHNICAL ASSESSMENT 

&

EFFECTIVENESS ASSESSMENT

The Financial Action Task Force (FATF) conducts technical and 
effectiveness assessments to evaluate a country's measures against 

money laundering and terrorist financing.  

Both assessments are crucial for a comprehensive understanding of 

a country's AML/CFT system.

1. Technical Assessment: This is an evaluation of the technical compliance 

of a country's legal, regulatory, and institutional frameworks with the 

FATF Recommendations. It assesses whether the necessary laws, 

regulations, and other measures are in force and effect, that is, whether 

the necessary formal prerequisites to an effective AML/CFT system are 

in place.

2. Effectiveness Assessment: This is an assessment of the effectiveness 

with which a country's AML/CFT system is working. It evaluates the 

extent to which a country achieves a defined set of outcomes that are 

central to a robust AML/CFT system and whether it is making good use 

of its technical compliance with the FATF Recommendations.

3. In other words, the technical assessment looks at the "what" (what 

measures are in place), while the effectiveness assessment looks at the 

"how" (how well the measures are working). 
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7

3

MONEYVAL

13

14

15



6

EXTRACT OF JERSEYGOV 

VIDEO
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NRA 

2020 & 2023

ESTATE

AGENTS
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2021 & 2023

SEPT 2023

Post January 30, 2023
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The Proceeds of Crime (Jersey) Law 1999 

WAS AMENDED BY 

The Proceeds of Crime (Amendment No.6) 

(Jersey) Law 20222. 

This amendment came into force on January 

30, 2023

TWIN PEAKS

GOVERNANCE & RISK [GOVR]

CONDUCT OF BUSINESS [COB]

PRUDENTIAL [PRU]
AML/CTF/CPF

TWIN PEAKS

GOVERNANCE & RISK [GOVR]

CONDUCT OF BUSINESS [COB]

PRUDENTIAL [PRU]
AML/CTF/CPF
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= AKA = SUPERVISED  PERSONS 

Article 37

POCL

MLJO
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Minimum 

FINE AND/OR 2 YEARS

CODES & GUIDANCE 

JERSEY’S 

LEGAL AND REGULATORY 

FRAMEWORK
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X4 

THREATS

FINANCIAL CRIME

• MONEY LAUNDERING is making 

the proceeds of crime appear 

legitimate.

• Crime includes “ALL CRIMES”, 

such as tax evasion, fraud, etc.  

• The source of funds is illegitimate, 

albeit it can be co-mingled with 

legitimate property. 

• TERRORIST FINANCING provides 
funds or financial services for use 

in TERRORIST ACTIVITIES. 

• The source of funds can be 

legitimate or illegitimate. 

• The funds are usually small and 

may be transferred through 

informal channels and traditional 

transaction routes. 

FINANCIAL CRIME

• PROLIFERATION is the act of providing 
funds or financial services or services for 

use in 

➢ the manufacture, acquisition, 

development, export, trans-shipment, 
brokering, transport, transfer, 

stockpiling or possession of weapons 

of mass destruction or related goods 

and technology. 

• The source of funds can be legitimate or 

illegitimate. 

• It may involve complex trade transactions 

and networks. 

• ECONOMIC SANCTIONS are 
restrictive measures imposed by 

governments or international 

organisations to prevent or deter 

certain activities or transactions, such 

as 

➢ money laundering, terrorist 

financing or proliferation financing. 

• Economic sanctions may target 

individuals, entities, sectors, countries 

or regions.

• The source of funds can be legitimate 

or illegitimate. 
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JFSC Appendix D2 – 

COUNTRIES AND TERRITORIES IDENTIFIED AS 

PRESENTING HIGHER RISKS

AML/CFT/CPF - THE FRAMEWORK 

feedback. 

feedback.  
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feedback. 

feedback.  

30-31 = 14 YEARS

34A = 5 YEARS

34D = 

5 YEARS

35 = 5 YEARS

2 YEARS - FINE

35A  2 YEARS - FINE NEW

34D

Failure in a financial 

institution to report to 

the FIU or nominated 

officer.
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34D

Failure in a financial 

institution to report to 

the FIU or nominated 

officer.
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CONTINUED
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Ruja Ignatova, 

known as the 

Missing 

CryptoQueen, is now 

subject to a GLOBAL 

FREEZING ORDER 

which prevents her 

assets from being 

sold or moved.

2017…………..

• Investigations into Ruja Ignatova, the founder of the fraudulent 

cryptocurrency scheme known as OneCoin, began around 

2017. 

• The City of London Police, the German authorities, the FBI, 

and Europol were investigating here for a string of charges, 

including securities, wire fraud, and money laundering. 

• In October 2017, Ignatova was indicted by a grand jury in New 

York and charged with conspiracy to commit wire fraud, wire 

fraud, and conspiracy to commit money laundering. 

• Since then, she has been on the run from various international 

law enforcement agencies.

2019
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PROPERTY AND GUERNSEY

The BBC Reveals Crypto-queen’s 

London Penthouse Link to 

Guernsey 
 

THE FREEZING ORDER 

• The freezing order targets not only Ms Ignatova but seven 

other people and four companies (INCLUDING X2 

GUERNSEY COMPANIES) —all alleged to have been 

connected with OneCoin in some form.

GUERNSEY

• Two Guernsey companies, also subject to the freeze, were 

used by MS. IGNATOVA TO PURCHASE IN 2021 A 

• >> £13.5m Kensington penthouse and  

• >> £1.9m apartment in the same building for her bodyguards.

THE ENABLERS - 2021
• The estate agent = Knight Frank

• Lawyers = Locke Lord

• AQUITAINE GROUP, [GUERNSEY]

• According to the property deed, its 

owner is Abbots House Penthouse 

Limited. 

• Abbots House Penthouse Limited is a 

Guernsey shell company with Aquitaine 

directors (or "nominees") and 

• Aquitaine was listed as the company's 

"resident agent" in Guernsey.
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MONEY LAUNDERING

Proceeds of Crime (Jersey) 
Law 1999

MONEY LAUNDERING

Proceeds of Crime (Jersey) 
Law 1999

MONEY LAUNDERING

55

56

57



20

CRIMINAL 

CONDUCT

Proceeds of Crime (Jersey) 
Law 1999

?
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CRIMINAL 

CONDUCT

FATF + EU 

say there 

is a 

minimum of 

21[22]

EU 6 AMLD defines 
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CRIMINAL 

CONDUCT

CRIMINAL 

CONDUCT
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PROPERTY 

OBTAINED 

&

PECUNIARY 

ADVANTAGE 

DERIVED 

A SAVING MADE BY COMMITTING CRIME 

(SUCH AS TAX EVASION).

CRIMINAL CONDUCT & 

PECUNIARY ADVANTAGE

THE PROCESS
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[31[2]] – 
CONCEALING OR 

DISGUISING 
its 

nature, source, 
location, disposition, 

movement 
OR 

ownership 
OR 

any rights with 
respect to it.

[31[1]]
CONVERTS – TRANSFERS -  
REMOVES FROM JERSEY,

CONCEALS 
DISGUISES

[30[1]] 
Acquires

Uses
Possession

Control CRIMINAL PROPERTY

[30[3]] 
Enters into or becomes concerned in an 

arrangement

[31[2]] – 
CONCEALING OR 

DISGUISING 
its 

nature, source, 
location, disposition, 

movement 
OR 

ownership 
OR 

any rights with 
respect to it.

[31[1]]
CONVERTS – TRANSFERS -  
REMOVES FROM JERSEY,

CONCEALS 
DISGUISES

[30[1]] 
Acquires

Uses
Possession

Control CRIMINAL PROPERTY

[30[3]] 
Enters into or becomes concerned in an 

“ARRANGEMENT”

The ML actors
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CASE STUDY

Part 1
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Trevor Baines

• In November 2009, a Manx Court sentenced Baines to six years 

after finding him guilty of money laundering and false accounting. 

• The charges stemmed from his involvement in administering a trust 

fund exceeding $100 million. 

• This fund had been acquired independently of Baines through a 

share push scam known as the AremisSoft fraud. 

• Although Baines did not directly benefit from the fund, he received 

payment for managing it. 

• His co-conspirator, Roys Poyiadjis, also involved in the original 

scam, received a non-custodial sentence, while another 

individual remains at large

What about 

Jenny 
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Jenny Dee Holt convicted for 

money laundering and falsifying file notes
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Holt –

  

Facilitated the 

- acquisition, 

- retention, 

- use or control 

of criminal property [£400,000.00]

Holt (Appellant) v HM Attorney General 
on behalf of the Queen From the High Court of Justice of the Isle of Man [2014] UKPC 4
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Circumstantial 

evidence 

Proving that proceeds are the benefit from criminal conduct in 
money laundering prosecutions (proving the predicate offence).

YVONNE O’BRIEN

2003

1. On 21 September 2004 the respondent and Mr 
Laffir were convicted of the offence. 

2. The magistrate found that the respondent had 

transferred money, which he had reasonable 

grounds to suspect was the proceeds of crime, 

from his company bank account to bank 

accounts outside Mauritius. 

3. In the course of the trial the magistrate ruled that, 

by virtue of section 17(7) of ECAMLA, the 
prosecution was not required to specify or to 

prove the particular crime of which it was alleged 

the money was the proceeds. (ECAMLA has now 

been replaced by the Financial Intelligence and 

Anti-Money Laundering Act 2002, section 6(3) of 
which re-enacts section 17(7) in the same 

terms). 

4. The magistrate held that she was able to infer 

from the evidence that the monies were the 

proceeds of criminal activity.
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SELFIES GO 

FREE  

THE 

OTHERS DO 

NOT!!! 

GUERNSEY 

Law Officers of 

the Crown v 

Ludden (2012) 

The first 

conviction in 

Guernsey 

related to 

fiscal proceeds

Law Officers of the 

Crown v Ludden (2012) 

The first conviction in Guernsey related 

to fiscal proceeds.

A client wealth manager at a private bank 

was convicted of entering into an 

AUTONOMOUS ML ARRANGEMENT. 

The case concerns a tax evasion scheme 

operated in the UK for over 7 years. 

He was given a custodial sentence of 5 years, 

and £550,000.00 was confiscated. 
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Video 

2015 

The prosecution of Ms Michelle 

Jardine and STM Fiduciaire (“STM”)
In the first prosecution of its kind in Jersey, the Royal Court acquitted Michelle 

Jardine (represented by Advocate Nuno Santos-Costa) 

and 

STM Fiduciaire Ltd (represented by Advocate David Steenson) 

of charges under 

the Proceeds of Crime (Jersey) Law 1999 (POCA).

Mrs Jardine and STM were charged with alternative offences under 

34A and 34D of POCA.

The defence case

1. Mrs Jardine argued that she had carried out a risk-based 

assessment, as recommended by the JFSC.  

2. STM had not only collated CDD/EDD information, but acted on 

it and researched around it.

3. There were also plausible explanations for the routing of funds

4. Mrs Jardine could show she had considered the available 

information and whether it increased or decreased the risk of 

money laundering.  

5. Having done so, she concluded there was RISK (albeit 

explained) but NO MONEY LAUNDERING.
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Lessons learned

RISK 

DOES NOT [=] EQUAL 

SUSPICION 

(but it could do!!!)

Ruja Ignatova, 

known as the 

Missing 

CryptoQueen, is now 

subject to a GLOBAL 

FREEZING ORDER 

which prevents her 

assets from being 

sold or moved.
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2017…………..

• Investigations into Ruja Ignatova, the founder of the fraudulent 

cryptocurrency scheme known as OneCoin, began around 

2017. 

• The City of London Police, the German authorities, the FBI, 

and Europol were investigating here for a string of charges, 

including securities, wire fraud, and money laundering. 

• In October 2017, Ignatova was indicted by a grand jury in New 

York and charged with conspiracy to commit wire fraud, wire 

fraud, and conspiracy to commit money laundering. 

• Since then, she has been on the run from various international 

law enforcement agencies.

2019

PROPERTY AND GUERNSEY

The BBC Reveals Crypto-queen’s 

London Penthouse Link to 

Guernsey 
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THE FREEZING ORDER 

• The freezing order targets not only Ms Ignatova but seven 

other people and four companies (INCLUDING X2 

GUERNSEY COMPANIES) —all alleged to have been 

connected with OneCoin in some form.

GUERNSEY

• Two Guernsey companies, also subject to the freeze, were 

used by MS. IGNATOVA TO PURCHASE IN 2021 A 

• >> £13.5m Kensington penthouse and  

• >> £1.9m apartment in the same building for her bodyguards.

THE ENABLERS - 2021
• The estate agent = Knight Frank

• Lawyers = Locke Lord

• AQUITAINE GROUP, [GUERNSEY]

• According to the property deed, its 

owner is Abbots House Penthouse 

Limited. 

• Abbots House Penthouse Limited is a 

Guernsey shell company with Aquitaine 

directors (or "nominees") and 

• Aquitaine was listed as the company's 

"resident agent" in Guernsey.

Standard Chartered 

Singapore

19 March 2018 

$6.4 million 

The Monetary Authority of Singapore (MAS) imposed penalties of 

S$5.2 million on Standard Chartered Bank, Singapore Branch 

(SCBS) and 

S$1.2 million on Standard Chartered Trust (Singapore) Limited 

(SCTS).
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Standard 

Chartered 

Guernsey

June 2020 

£140,000.00

JUNE 2020 = £140,000.00

Standard 

Chartered 

Guernsey

25 April 2023

£13,500.00 & 

£45,000.00
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Some seven years after the deals 

were done, two former Standard 

Chartered Trust (Guernsey) 

employees have been fined and 

one banned from holding senior 

positions for four years by the 

GFSC.

• Trevor Kelham was Chief 

Executive Officer and 

Managing Director at the time 

- he was fined £45,000 and 

banned.

• Sarah Sarre, who was at 

different times the Head of 

Compliance and Money 

Laundering Reporting Officer, 

was fined £13,500.

Red flags and employee 

suspicions 

iSARs - FACTS

WRONG
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Remember

Your

Internal

Reporting 

Rules…..

Reporting…..

1.When dealing with a counterparty we may not have 

all the facts but we may be alerted to unusual 

triggers.....

2.Remember the subjective nature of suspicion 

means there are no right or wrong answers…

3.If concerned and / or suspicious on the facts 

please tell someone…the MLRO

4.Better to be safe than sorry..!!!
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Zamira Hajiyeva, wife of 

Jahangir Hajiyev, the 

former chair of the 

board of the 

International Bank of 

Azerbaijan 

Jahangir Fevzi oglu Hajiyev 

• Jahangir Fevzi oglu Hajiyev served as chairman of the 

International Bank of Azerbaijan from 2001 to 2001. Under 

his stewardship, the bank became one of the prominent 

financial institutions in the Caucasus.

• His career took a turn when he was accused of embezzling 

public funds amounting to 211.59 million AZN 

(approximately 125 million euros) under articles #178.3.2 

and 179.1 of Azerbaijan's Criminal Code. 

• On December 5, 2015, an Azerbaijani court detained 

Jahangir Hajiyev for crimes of fraud and misappropriation of 

public funds. He was sentenced to 15 years in prison.

Zamira Hajiyeva, the wife of a jailed banker from Azerbaijan, is known 

for her extravagant spending and significant assets. Here’s a 

summary:

Spending:

• Over a decade, she spent more than £16 million at Harrods, which is equivalent to more 
than £4,000 a day

• She used 54 credit cards, many of which were linked to her husband’s bank, to go on a 
massive spending spree

• She spent almost $4.4 million on Boucheron Jewellery and $1.8 million on Cartier luxury 
goods between 2006 and 2016. In a single day, she spent £150,000 on Boucheron, a 

luxury Jewellery, perfume, and watches brand.

• The next day, she spent £1,800 to top up her wine cellar.

Assets: She owns 

• A £15 million home near Harrods plus two bays in Harrods’ private car park.

• The £10 million Mill Ride Golf Course in Berkshire.
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• The wife of a jailed Azeri 

banker has agreed to forfeit 

a Knightsbridge house 

worth £14mn and a golf 

club in Ascot following an 

investigation by the UK 

National Crime Agency.

• The NCA said on Monday 

that Zamira Hajiyeva, wife of 

the former chair of the board 

of the International Bank of 

Azerbaijan (IBA) Jahangir 

Hajiyev, must turn over 70 

per cent of the value of the 

two properties after a court 

granted an order.

05 August 2024 

Guernsey link
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2003-2015

April 2016…..off to Cyprus 
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MLRO

DON’T TIP 

OFF……..
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feedback. 

feedback.  

• Part 2: Proscribed Organizations - Offences related to membership, support, and 

uniform of proscribed organisations

• Part 3: Terrorist Property - Offences related to funding, use and possession, 

funding arrangements, and money laundering related to terrorist property.

• Specifically, the substantive offences covered under the Amendment are 

Articles 15 and 16 of the Terrorism (Jersey) Law 20023. 

• Conduct outside Jersey, which, if occurring in Jersey, would be an offence 

under these articles, is also considered a substantive offence.

• Part 4: Terrorist Investigations - Offences related to tipping off and interference 

with material

• Part 5: Counter-Terrorist Powers - Offences related to the misuse of powers to 

stop and search, parking, and port controls.

• Part 6: Further Terrorist Offences - Offences such as weapons training, directing a 

terrorist organisation, possession for terrorist purposes, collection of information, 

inciting terrorism overseas, and terrorist bombing.

feedback. 

feedback.  
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feedback. 

feedback.  

feedback. 

feedback.  

SAFL 
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PREVENTION AND DETECTION
LAW

AML/CFT/CPF - THE FRAMEWORK 
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POCL Article 1(1)

Definition of Money Laundering 

POCL Article 37 - Procedures to prevent and detect 

money laundering

FAILING TO REPORT

PREVENTION AND 

DETECTION 

ARTICLES
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21 (1) – (7)

139

140

141



48

1. CORPORATE GOVERNANCE 

2. RISK, SYSTEMS AND CONTROLS

3. STANDARD CDD MEASURES

4. ENHANCED CDD MEASURES

5. ALLOWABLE EXEMPTIONS FROM CDD REQUIREMENTS

6. SIMPLIFIED CDD MEASURES

7. ONGOING MONITORING

8. REPORTING iSAR

9. REPORTING eSAR

10. REPORTING SANCTIONS

11. SCREENING EMPLOYEES 

12. COMMUNICATION AWARENESS AND TRAINING OF EMPLOYEES

13. RECORD KEEPING

WHAT IS THE 

CONSEQUENCE 

OF 

FAILURE?

POCL Fail 
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MLJO

ROYAL

COURT

X4 

fails

CRIMINAL CONVICTIONS 

NOVEMBER 2005

• Caversham Fiduciary Services Ltd 

Caversham Trustees Ltd And Nicholas 

Bell

• £100,000.00 – CAVERSHAM £65k + 

Bell £35K

•  Non-maintenance of policies and 
procedures 

DECEMBER 2018

• Mr. Manning traded as K R Manning & 

Co.

• Sent to prison for 3½ years

• Deficiencies in the operation of the 

firm’s client account, Kevin Manning, 

after admitting a number of fraudulent 
conversion and money laundering 

charges.

APRIL 2020 = 

• Abu Dhabi Commercial Bank PJSC, 

Jersey Branch (ADCBJ) 

• fine of £475,000.00 and awarded costs 

of £25,000.00

• Failing to act on significant cash 

payments by x2 customers

FEB 2021 – 

• LGL Trustees Limited (LGL) 

• fined £550,000 for failing to note the 
warning signs that an investment 

scheme may have been a fraud 

designed to skim funds from Angola's 

public treasury.

• Failing to heed red flags LGL Trustees 

and risk assess and failure to collect 

IDV

PREVENTION AND DETECTION RULES 

(CODES/GUIDES)
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JFSC

TEAM JFSC
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Supervisory Bodies Law

Article 6  
UNDER ARTICLE 6 of the 

Supervisory Bodies Law, THE 

JFSC IS DESIGNATED to 

exercise supervisory functions 

for any other person carrying on 

A SUPERVISED BUSINESS 

[SCHEDULE 2 BUSINESS]. 

MEANING OF:

AML/CTF/CPF

THE JFSC = 

WHAT ARE THEY OVERSEEING 

AND TESTING

Supervisory Bodies Law

FINANCIAL 

CRIME
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INCLUDES

FINANCIAL 

CRIME

PREVENTION 

MEASURES

JFSC HOWEVER, THEY CAN APPLY 

AND USE

1. Warnings and statements

2. Directions and conditions

3. Applications to the Court

4. Objections and revocation

5.Application of a civil 

penalty 

JFSC is not a criminal 

investigation body nor 

a prosecution body

• The JFSC would  refer 

a contravention of the 

regulatory laws to 

• The States of Jersey 

Police and or the 

Attorney General 

• For a decision to 

conduct a criminal 

investigation/criminal 

prosecution 
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JFSC

X5 

Civil 

fails
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• AUGUST 2022

• Lloyds Bank Corporate Markets Plc, Jersey 

Branch (LBCM, Jersey Branch) 

• Fined £498,000.00  

MAY 2020

Equity Trust: 

Fined £115,575.00  

JULY 2019

SANNE: 

Fined £381,010  

FEB 2021

Kleinwort Hambros 

group  

Fined £719,451.21 
• SGKH Bank - £510,599.67

• SGKH Trust - £155,476.54

• SGKH Corporate - £53,375

JULY 2022

IQ EQ (Jersey) Limited:

Fined £803,661.17 
 

 

SAFE HARBOUR

THE CODES AND GUIDANCE
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The code & guidance 

is a SAFE HARBOUR

Supervisory Bodies 

Law
ARTICLE 22 

allows the 

JFSC to 

issue a 

CODE OF 

PRACTICE.

JFSC amends 

2022/2023 

AML/CFT/CPF 

Handbook
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SBL*

Article 22  

allows the 

JFCS to issue 

a Code of 

Practice

THE CODES 

ARE FOUND 

IN THE 

HANDBOOK
* SBL - Supervisory Bodies Law

10

[+1] 

REQUIREMENTS

SBL*

Article 22  

allows the 

JFCS to 

issue a Code 

of Practice

THE CODES 

ARE FOUND 

IN THE 

HANDBOOK
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1. The AML Codes provisions are MANDATORY. 

2. The AML CODES set out principles and detailed requirements 

for compliance with statutory requirements. 

3. FAILURE TO FOLLOW any AML/CFT/CPF Codes of Practice 

may attract REGULATORY SANCTION. 

4. THE ONLY EXCEPTION TO MANDATORY COMPLIANCE is 

in exceptional circumstances, where strict adherence to any 

AML Codes would produce an anomalous result. 

5. YOU MAY apply in advance in writing to the JFSC for a 

variance from the requirement.
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MAGENTA

SECTION 1-10 = 49

ESTATE AGENTS +3 

Section Number of 
Magenta

Number of paragraphs

1 – Introduction • None • None

2 – Corporate Governance • 8 • 32

3 – Identification Measures • 1 • 3

4 - Finding Out Identity And Obtaining 
Evidence

• 11 • 16

5 – Reliance on Obliged Persons • 3 • 5

6 – Ongoing Monitoring • 2 • 6

7 – Enhanced Due Diligence • 8 • 14

8 – Reporting • 3 • 5

9 – Employees • 4 • 6

10 – Record keeping • 9 • 23

Total 49 110

15 – Lawyers • 3 • 8

14 - Estate Agents • 3 • 3

SANCTIONS

SCREENING 

MAGENTA

SECTION 1-10 = 49

ESTATE AGENTS +3 

Section Number of 
Magenta

Number of paragraphs

1 – Introduction • None • None

2 – Corporate Governance • 8 • 32

3 – Identification Measures • 1 • 3

4 - Finding Out Identity And Obtaining 
Evidence

• 11 • 16

5 – Reliance on Obliged Persons • 3 • 5

6 – Ongoing Monitoring • 2 • 6

7 – Enhanced Due Diligence • 8 • 14

8 – Reporting • 3 • 5

9 – Employees • 4 • 6

10 – Record keeping • 9 • 23

Total 49 110

15 – Lawyers • 3 • 8

14 - Estate Agents • 3 • 3
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CODE 1

CODE 2
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CODE 3

VENDOR PURCHASER

VENDOR

and 

PURCHASER

178

179

180
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CDD = WHO

TWO TYPES 

OF 

CUSTOMER 

SCENARIO 

FOR 

CDD 

COLLECTION

181

182
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? ?BUSINESS 

RELATIONSHIP

ONE-OFF 

TRANSACTION

BUSINESS 

RELATIONSHIP

ONE-OFF 

TRANSACTION

FULL 

CDD

ID 

+ 

CRA

+

?

 = CDD

PLUS 

+3 CUSTOMER 

RELATIONSHIPS

CUSTOMER 
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Non exhaustive examples

A THIRD PARTY 

ON WHOSE 

BEHALF 

A CUSTOMER

IS ACTING

A PERSON 

ACTING ON 

BEHALF 

OF A 

CUSTOMER

A PERSON 

CONNECTED 

TO 

A LEGAL 

ARRANGEMENT

BENEFICIAL OWNER OF A LEGAL PERSON
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THREE TIER TEST

ALWAYS tier 1+2

4

2

3

1
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Concerning the Codes, the JFSC say:-

1. THE AML CODES 

• must always be read in conjunction with JFSC 

GUIDANCE. 

• The soundly reasoned application of the provisions in 

the GUIDANCE NOTES will indicate that a supervised 

person [YOU] complies with the statutory requirements 

and AML CODES. 

2. "A supervised person" [YOU] is expected to draw up its 

policies and procedures based on THE GUIDANCE in the 

Handbook.
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RISK

RISK 

APPETITE, 

STRATEGIES 

& 

BRAs and CRAs

BRA, APPETITE & STRATEGIES 

196

197

198



67

BRA references

A:- 

- Business Risk Assessment (BRA) and a 

- Client Risk Assessment (CRA) 

Serve different purposes and are used 

to evaluate different types of risks
In summary, while a BRA evaluates the overall risk exposure of the business, a 

CRA assesses the risk posed by each customer. Both are crucial components of a 

comprehensive risk management strategy.

The JFSC, like the BRA/CRA, is set out as a table in Microsoft Excel (or similar 

spreadsheet software), 

as it allows you to document and rate multiple risks. 

An effective risk assessment process is fundamental in driving the business’ risk-
based approach to customer due diligence measures.
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CRA references

CRAs ESTATE AGENTS

The CRA
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LGL pleaded guilty on 4 December 2020 to two related 

offences under Article 37(4) of the Proceeds of Crime 

(Jersey) Law 1999 for breaches of the Money Laundering 

Order.
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1. ?

2. ?

3. ?

4. ?

5. ?

X5 

RISK MEASURES

X5

RISK 

MEASURES

X5 RISK MEASURES

1. PRODUCT AND OR SERVICE 

2. CLIENT TYPE

3. CLIENT ACTIVITY

4. GEOGRAPHY

5. DELIVERY - CHANNEL
 

STAGE 1 

SPOT THE 

LEGAL EDD 

TRIGGERS OF 

ENHANCED 

RISKS

208
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ENHANCED CDD MEASURES

Articles 15, 

15A and 15B 

of the Money 

Laundering 

Order require 

ENHANCED 

CDD 

MEASURES 

to be applied 

in the 

specified 

CUSTOMER 

SCENARIOS:

1. Not physically present for identification purposes  

2. Relevant connections to an enhanced risk state  

3. Is a PEP, or a relative or an associate of a PEP

4. Is a prominent person (type of PEP)

5. Non-resident  

6. Customer is a personal asset holding vehicle  

7. Companies with nominee shareholders 

8. Company that issues bearer shares

STAGE 2 

SPOT THE 

REGULATORY

EDD 

TRIGGERS OF

ENHANCED RISKS

REGULATORY EDD TRIGGERS

1.Jersey’s national risk appetite? 

2.JFSC Sensitive activities or industries

3.JFSC APPENDIX D1 COUNTRIES

4.JFSC APPENDIX D2 COUNTRIES

211
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STAGE 3 

EDD MEASURES

YOUR 

RISK APPETITE

ENHANCED 

RISKS

(RIR)

214
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C D D K Y C

THE 

PERFECT FILE

Structure 

PROFILE

RISK INFO

RISK CAL [CRA]

RISK [CRA] RECORD

VERIFY ALL AT 1.2

ID EVERYTHING 

THE PERFECT FILE WILL 

HELP YOU 

SPOT THE 

UNUSUAL – SUSPICIOUS 

[RED FLAGS]

& 

show you have 

ADEQUATE PROCEDURES 

and are not a 

RECKLESS OR NEGLIGENT 

ACTOR

217
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Scrutiny of Transactions and Activity

NOTABLE EVENTS [RED FLAGS]

1. INCONSISTENT

2. COMPLEX 

3. UNUSUAL IN SIZE

4. UNUSUAL IN PATTERN / 

STRUCTURE

WITH YOUR 

KNOWLEDGE 

OF THE

CUSTOMER 

WHAT 

ARE YOUR 

FINANCIAL 

CRIME

RED 

FLAGS

https://www.jerseyfsc.org/media/6419/typologies-booklet-2023.pdf

11 and 12 are estate agency specific with 8 red flags between them
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Summary 

and

Closing 

Remarks

Your 

BEHAVIOUR 

is your 

BEST DEFENCE 

or 

your 

WORST LIABILITY
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FINISH

ANY QUESTIONS…?

• Comsure was founded in 2005 with a view to 

providing comprehensive business risk 

advisory services & is able to offer your 

organisation a wealth of  skills and 

experience.
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Mathew Beale

Email: 

mathewbeale@comsuregroup.com

Tel: 

01534 626841

Risk warning:

The information contained in this briefing is intended to 

provide Comsure delegates with a brief update in 

relation to the topics covered. The information and 

opinions expressed in this briefing do not purport to be 

definitive or comprehensive and are not intended to 

provide professional advice. 

Comsure (and their associates and subsidiaries) are not 

responsible for, and do not accept any responsibility or 

liability in connection with, the content discussed during 

this briefing. 

 

All rights reserved. 

No part of this publication may be reproduced, stored in or 
introduced into a retrieval system, or transmitted, in any form, 

or by any means (electronic, mechanical, photocopying, 
recording or otherwise) without the prior permission of the 

copyright owner. 

Any person who does any unauthorised act in relation to this 
publication may be liable to criminal prosecution and civil 

claims for damages. 

While every effort has been made to ensure its accuracy, 
Comsure Compliance Limited can accept no responsibility for 
loss occasioned to any person, acting or refraining from action 

as a result of any material in this publication.
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